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NOTE 1 – NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 
 
Nature of Organization 
Vision Loss Resources, Inc. (the Organization) was founded in 1914 as a workshop for the blind 
and was incorporated in March 1955. The Organization provides adjustment to blindness 
rehabilitation training for working age adults, with the goal of returning to work. Community 
services provide rehabilitation training, social emotional support, and educational and 
recreational services for older adults with visual impairments. The mission of Vision Loss 
Resources is to create a community of services, skills, and support for people with vision loss. 
 
DeafBlind Services Minnesota, LLC is a wholly owned subsidiary of Vision Loss Resources, Inc. 
DeafBlind Services Minnesota (DBSM) brings one-to-one support to deafblind individuals of all 
ages, throughout Minnesota. The Organization trained support service providers (SSPs) work 
with adults, while their interveners teach communication skills to infants, children, and youth. 
 
VLR Foundation was formed in 2022 and is a wholly owned subsidiary of Vision Loss Resources, 
Inc. The organization holds title to and manages real estate located in Little Canada, Minnesota. 
 
Contract Production Services, LLC is a wholly owned for-profit subsidiary of Vision Loss 
Resources, Inc. In 2022, the organization was spun-off from Vision Loss Resources, Inc. as a for 
profit entity. The organization provides packaging and assembly work. 
 
Program Activities 
The Organization's program activities include a rehabilitation center and community services. 
The Rehabilitation Center is a full-service, comprehensive training center providing skills for 
independent living and vocational endeavors. Community Services is a community-based 
support network for individuals and their families, providing training, equipment, and support 
for independent living and enhanced quality of life. These services are provided to blind or 
visually impaired persons throughout the state of Minnesota but primarily in the nine-county 
Twin Cities metropolitan area. 
 
The following is a summary of significant accounting policies followed in the preparation of 
these financial statements: 
 
Basis of Consolidation 
The consolidated financial statements include the accounts of Vision Loss Resources, Inc., 
DeafBlind Services Minnesota, LLC, VLR Foundation, and Contract Production Services, LLC, 
which are referred to collectively throughout the notes as the Organization. All significant 
intercompany balances and transactions have been eliminated. 
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NOTE 1 – NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 
 
Revenue and Revenue Recognition 
The Organization recognizes revenue from sales of packaged and assembled products at the 
time they are shipped. The Organization classifies freight billed to customers as sales revenue 
and related freight costs as cost of sales. The Organization recognizes revenue from exchange 
transactions, primarily program service revenue, as the services are provided to the customer. 
All goods and services are transferred at a point in time. 
 
The Organization recognizes contributions when cash, securities or other assets, an 
unconditional promise to give, or notification of a beneficial interest is received. Conditional 
promises to give, that is, those with a measurable performance or other barrier, and a right of 
return, are not recognized until the conditions on which they depend have been substantially 
met. Contributions with donor-imposed stipulations regarding how the contributed assets must 
be used are recorded as net assets with donor restrictions; otherwise, the contributions are 
recorded as net assets without donor restrictions. 
 
A portion of the Organization's revenue is derived from cost-reimbursable state contracts and 
grants, which are conditioned upon certain performance requirements and/or the incurrence of 
allowable qualifying expenses. Amounts received are recognized as revenue when the 
Organization has incurred expenditures in compliance with specific contract or grant provisions. 
Amounts received prior to incurring qualifying expenditure are reported as refundable 
advances in the statement of financial position. At December 31, 2022 and 2021 there were no 
cost-reimbursable grants. No amounts have been received in advance under state contracts 
and grants. 
 
Donated Services and In-Kind Contributions 
Contributed nonfinancial assets include donated furniture which are recorded at the respective 
fair values of the goods received. The Organization does not sell donated gifts-in-kind. In 
addition to contributed nonfinancial assets, volunteers contribute significant amounts of time 
to the Organization’s program services, administration, and fundraising and development 
activities; however, the financial statements do not reflect the value of these contributed 
services because they do not meet recognition criteria prescribed by generally accepted 
accounting principles. Contributed goods are recorded at fair value at the date of donation. The 
Organization records donated professional services at the respective fair values of the services 
received on the date of contribution. 
 











































DeafBlind Contract
Vison Loss Services Production

OPERATING ACTIVITIES Resources, Inc. Minnesota, LLC VLR Foundation Services, LLC Eliminations Total
Revenues, Gains, and Other Support

Contributions and grants 1,410,821$           2,998$                -$          -$  -$  1,413,819$         
Program service revenue 420,807        742,699      - -   - 1,163,506  
Investment return, net 381,633        -   -   -   -   381,633      
Miscellaneous revenue 44,401   -   -   -   (12,000)      32,401        

Total Support and Revenue 2,257,662     745,697      -   -   (12,000)      2,991,359  

Expenses
Program Services

Rehab center 531,093        -   -   -   -   531,093      
Community services 331,609        678,447      -   -   -   1,010,056  

Support Services
Management and general 637,692        13,020        -   -   (12,000)      638,712      
Fundraising 80,509   -   -   -   -   80,509        

Total Expenses 1,580,903     691,467      -   -   (12,000)      2,260,370  

CHANGE IN NET ASSETS FROM OPERATING ACTIVITIES 676,759        54,230        -   -   -   730,989      

MANUFACTURING ACTIVITIES
Manufacturing sales 21,909,279   -   -   -   -   21,909,279         
Cost of goods sold (18,285,628)   -   -   -   -   (18,285,628)        

Net manufacturing sales 3,623,651     -   -   -   -   3,623,651  
Operating expenses (2,391,882)    -   -   -   -   (2,391,882)  
Income taxes (330,000)       -   -   -   -   (330,000)    

Total Manufacturing Activities 901,769        -   -   -   -   901,769      

CHANGE IN NET ASSETS 1,578,528     54,230        -   -   -   1,632,758  

NET ASSETS, BEGINNING OF YEAR 12,843,873   338,443      -   -   -   13,182,316         

NET ASSETS, END OF YEAR 14,422,401$         392,673$           -$          -$  -$  14,815,074$       

CONSOLIDATING STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2021
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